Gamuda Berhad (29579-T)

1st Quarter for the Financial Year Ended 31 July 2002


Notes to the Accounts

1. Accounting Policies

The same accounting policies and methods of computation has been consistently applied for in the financial statements of the current quarter and current financial period to-date as compared with the recent year financial statements.

2. Exceptional Items

There were no exceptional items for the current quarter and financial year to-date under review.

3. Extraordinary Items

There were no extraordinary items for the current quarter and financial year to-date under review.

4. Taxation

The taxation figures consist of the following: -

     




     Current  

Current 
    Last






     Quarter

Year  

    Financial






     Ended
 
Ending

    Year   Ended

   




     31 October 2001
31 July 2002         31 July 2001






     (RM’000)

(RM’000)
    (RM’000)

Current year   taxation
                    12,384

    12,384
          41,626


Under/(over) provision 

              in respect of prior year            
            743     
                      743
            1,290


Deferred taxation

              -       
  
           -
     
            1,589


Share of taxation of 

   associated companies

         9,566            
       9,566  
          35,345
 




       22,693
                  22,693
          79,850

5. Profit on sale of unquoted Investments and / or Properties 

There were no sales of investments and / or properties for the current financial year under review.

6. Quoted Securities

(a)
There were no purchase or disposal of quoted securities for the current financial quarter ended 31 October 2001.

(b)
The following are the investments in quoted shares as at end of the reporting period:-


RM’000

Total investments at cost
3,703

Total investments at carrying value/book value

(after provision for diminution in value)
2,726

Total investments at market value 
2,911

7.     
Change in the composition of the Group

On 4 September 2001, the company completed its acquisition of 1,600,000 ordinary shares representing 80% of the issued and paid up share capital of  The Sweet Water Management Sdn Bhd (now known as Gamuda Water Sdn Bhd (“GWSB”)) for a total consideration of RM71,600,000. By an operation and maintenance agreement between Syarikat Pengeluar Air Sungai Selangor Sdn Bhd and GWSB, the latter was awarded the operations and maintenance of the water treatment plants known as Sungai Selangor Phase 3 for a period of 30 years. 
8.
Status of Corporate Proposals


There are no other corporate proposals announced but not completed at the date of this report.

9. 
Issuance and Repayments of debt and equity securities

There were no issuance and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period, except for  the issuance of 422,000 new ordinary shares of RM1.00 each pursuant to the exercise of the Employees’ Share Option Scheme. 

10. 
Group Borrowings and Debt Securities
Group borrowings and debt securities as at 31 October 2001 are as follows: -

        










(RM’000)

Long Term Borrowings:-




(a) Bonds
(Nominal amount of 3% Redeemable       

                          Unsecured Bonds 2000/2007)



400,000

Short Term Borrowings:




(a)        Bonds   (Nominal amount of 4 % Redeemable 

                         Unsecured Bonds 1996/2001)   

               


115,000

(b) Bankers’ Acceptance and Bank Overdrafts (secured)


8,908

              Total
523,908

11. 
Contingent Liabilities

Contingent liabilities of the Group as at 31 October 2001 are as follows:

(RM’000)

Contingent liabilities (unsecured) 




  420,830
This mainly relates to advance payment guarantees and performance bonds for  the construction projects undertaken by  the Group.

12. 
Off Balance Sheet Financial Instruments

The Group has no financial instruments with off balance sheet risk at the date of this report.

13. 
Material litigation

There is no pending material litigation at the date of this report.

14.
Segmental Reporting

Details of segmental analysis for the financial period ended 31 October 2001 are as follows:-

Analysis by activity:
Turnover
Profit Before Taxation
Total Assets

Employed


RM’000
RM’000
RM’000

Company and its subsidiaries




Engineering and construction
213,235
38,218
1,052,689

Manufacturing, quarry, water supply & others
12,088
93
243,057

Property Development
5,069
574
382,352






Sub-Total
230,392
38,885
1,678,098






Associated companies




Expressways

17,396
567,542

Water supply

              12,907
95,631

Property Development

9,577
174,914

Manufacturing and others

(248)
67,839

Sub-Total

39,632
905,926







230,392
78,517
2,584,024






15. 
Comparison with Preceding Quarter’s result

For the quarter under review, the Group recorded a turnover and profit before tax of RM230.4 million and RM78.5 million respectively as compared to turnover of RM240.3 million and profit before tax of RM72.2 million in the previous quarter. The increase in profitability is primarily due to better performance of the construction division.

16. 
Performance Review of the Company and its Principal Subsidiaries

For the financial period ended 31 October 2001, the Group achieved a turnover of RM230.4 million and profit before tax of RM78.5 million as compared to RM186.2 million turnover and RM65.7 million profit before tax for the financial period ended 31 October 2000. The higher Group turnover and profit before tax is the result of higher work progress of Sungai Selangor Supply Scheme Phase 3 (“SSP3”) in the current financial year and better performance registered by tolling & water concessions and property development business segments of the Group.

17. Material Events Subsequent to Year End

There were no material events subsequent to year end as at the date of this report.

18. Seasonal or Cyclical Factors

The Group’s result were not affected by any significant seasonal or cyclical factors.

19. Prospects for the Current Financial Year  

Barring unforeseen circumstances, the Group is expected to improve the level of group results for the remaining period of the current financial year. 
20. 
Variance of  Forecast  Profit and Profit Guarantee 

This is not applicable to the Group.

21.
Dividends 


No interim dividend has been recommended by the Directors’ of  the Company.

22.
Status of Bond Utilisation

The following are the utilisation of the 3% Redeemable Unsecured Bonds 2000/2007 bond proceeds as at end of the reporting period:-

Details activities
Proposed (RM’000)
Utilised (RM’000)

Repayment of borrowings
115,000
                   -

Part payment for land acquisition (Bandar Botanic)
 60,000
60,000

Working capital
 70,700
70,700

Expenses of Bonds Issue 
4,300
4,300

Investment in Gabungan Cekap Sdn Bhd               (Holding Company of Splash)
150,000 
51,000



Total
400,000
186,000

23. Associated Companies

Some of the associated companies adopted the accounting policy to capitalise interest incurred on borrowings for the construction of certain stretches of the Expressway already in use. The continued capitalisation of interest incurred for the construction of the expressway already in use and deferral of post-acquisition interest represents a departure from the provisions of International Accounting Standard (IAS) 23, Capitalisation of Borrowing Costs. IAS 23 is not, however, an approved accounting standard issued by the MASB.  Had the provisions of IAS23 been complied with, the income statements and retained profits of the Group will be as follows:



31 October 2001



(RM’000)



Income Statement:



Net profit for the year as reported

        54,201

Share of net interest capitalised during the year    written-off

              (9,902)

Net profit for the year as adjusted

        44,299





Retained profits:



Retained profits carried forward as reported

        569,045

Share of net interest equalisation account written-off

        (135,687)

Retained profits carried forward as adjusted

        433,358

Report Dated: 
21 December 2001
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